25° OgpLvo XxoActlo - TuveESpLO
«AUVaPIKA TV T ROTH KO
[loAvmtAokOoTTA

EKEDOE «cAHMOKPITOX»
AOHNA 9 - 17 IovAtov 2018

E@appoyn un-ypapupuik®V Kol VIETEPUIVIGTIK®V (XA0TIKWV)
EPYAAELWV GTOV EAEYXO TG YTTOOEGTC AMOTEAECUATIKOTI)TOG
Ayopag (YAA) otig Ayopec HAekTplopov

Ap I. Mamaiwavvov
Atsv0vuvtic 'Epgvvac, Texvoioytac & Avantuing,
AAMHE



ATZENTA

= Mépog A’
A1l OuHAextpikeg Ayopeg EAAaO G kot ITaAiag

A2 Tweg Xovdpikn g (SPOT) SMP kot PUN

A3 Tweg levikov Xpnuatiotnplakov Asiktn ASE
(EAAGSag) kot FTMIB (ItaAiag)

A4 TlepANTITIKN ETATIOTIKT, EAEY)OL
KQVOVIKOTNTAG, OTOCLULOTNTAG KATIL.

A5 ISwtepoTnTeS TWV TIHWV spot HAekTplouov,
oUYKPLOT UE TIUEG XPNUATOOLKOVOULKWV
Ayopwv



ATZENTA

® Mépog B’

B1 AmoteAeopatikeg Ayopeg kol mn YrmoBeon
Amotedeopatikwv Ayopwv (Efficient Market
Hypothesis, EMH).

B2 Métpa (measures) (epyaieia) Mpoppiikng ko
Mn-T'papuikn g Avaivong Xpovooelpwy, ylo
eleyyxo t¢ EMH

B3 'EAeyxoc EMH pe ypappika Kot pn-ypoppiko
EPYOAELQ VAAVOTG XPOVOCELPWV.



ATZENTA

= Mépog I
'l IIpotaon: Atapuoppwon XvvBetov Asiktn
LETPNOMNG TNG ATTOTEAECUATIKOTNTOG TWV
HAektpikwv Ayopwv
'2 Epappoyn otigc Ayopes HAektplopov
EAAGS G - ITaAlag



A1l OutHAexktpkeg Ayopég EAAadag kat ITaAlag
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MEPO2z A
A1l OuvHAektpikég Ayopég EAAGSaG kot ItaAiag

Net
Wind /mports
7% O%

Greek Annual Share of Fuels and Net Imports for 2014 [25] (2014 National
Report to the European Commission by Regulatory Authority for Energy in
Greece)
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Italian Electricity net production per energy source and imports in 2014 [37-38]

SMP, PUN and main fuels in Greek and Italian Markets
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OPIAKH TIMH 2YZTHMATOZ , OTZ H tpun woppormiag MNpoodopac-ZRTnong

Price in Euro/MWh
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= Market clearing price
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A1l OuHAektpikég Ayopég EAAGSag kat [TaAlag

SMP (ex-post daily) Time Series 2004-2011 ( ADMIE data )
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Oepehwbén Xapou(tnpwtm Stron
Ayopwv Epmopevpdtwv 8 > Juunepidpopd

, 1
(ou unept)\auB’avouevu’)v Twv Impact
Evepyelakwv Ayopwv)
Turnika Xapaktnplotika (stylized facts)

-

TILWV

AVTthpO(!)I] s 't'l|.ll‘|(; Enoxwotnta AKpOLECG TLMEG iuoowp.a'twon
OTn HECN TN o1 . . MetaBAntotntog
i (reasonability) (price spikes) . .
(mean-reversion) (Volatility Clustering)
*  OLTIUEG * HAtnon * HlAtnon sivat
ToAavTwvovTtal yupw akoAouBei ouvnBwC aveAaoTikA
oo pla TN ETLOYLKO HOTLPOo OTLG TLUEC.
LooppoTtiag, * Aoyw * Jemepimtwon
otaBepng TLEPLOPLOUWV TLEPLOPLOMEVNG
pHeoomnpoBeopa, Tou otnv QItOBNKEVTLKAC
EVOEXOUEVWC anoBnkevon, n LkovotTnTag,
pHetaBaiAetol ETIOYLKOTNTA TLEPLOPLOUOL OTN
HoKpompOBeoa elvaL mapovoa SdlaBeopotnTa ToU
OTLC TLUEC gunopevatog odnyel
Ap T. Namnaiwavvou, ,L\OAEI-:\/IHH”])\Eq TLIJ.EC 11
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logarithmic return
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A5 IStaitepotnteG TV TIHWYV spot HAektplopov, oUYKpLom UE TIUES
XPNUATOOLKOVOULKWY  Ayopwv

Average Daily System-wide SMP logarithmic returns, 2002-2010 (HTSQ)
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A2 Twég Xovopikns (SPOT) SMP kot PUN

SMP price SMP log returns
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A3  Twyég Fevikov Xpnuatiotnplakov Asiktn ASE  (EAAadacg) kat FTMIB (ItaAiag)
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A4
KATL

[MepANTITIKT ETATLOTIKT), EAEYXOL KAVOVIKOTITAG, CTAGLUOTITAC
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'"EAeyxoG ADF ywx unit-root otig T HEGC KXl ATTOSO0GELG

Méow Tov €A€yx0oU aUTOU eAéyxetal €av n TN {P;:} = y; tkavoTtolel TNV tpoLTTOOECT Y
Tuxaio IMepimtato. H vmtokeipevn vtéBeomn g Stadikaociag RW (Tuxaiov IMepurtdtov),
vTtoB£TeLl 6TL Ol ovvexwsG oVvBeteg (continuously compounded) amoO806GelG MOVNG
MEPLOSOV, csival TUYXIOC TEPIMTATOC KAl OMUOWOMOPEPA KAL AVEEAPTNTA
KXTAOVEUNUEVEG (iid) (RW1). OewpoVpue TG amtoSboelg wg:

Py
Pr_q

rt=ln( )=1nPt—1nPt_1

SNAad” wG CVVEX®WG CVVOETEG.

: the series is unit-root process.

F'evikd povtédo:

Ve =€+ Py, 1 + 1Ay 1 + 24y 2 + -+ ﬁpAyt—p + &

Y1té undevikn) vtéOeon Ho: @ = 1

Ve =Cc+ Yy 1+ L1Aye—1 + 24y > + -+ )BpAyt—p + &,

Hi evaAAakTiko povtédo: @ += 1

Ve = ¢+ 6t + Py, 1 + f1Aye_q1 + 24y > + -+ )BpAyt—p + £

OTtov c: ocvvTeAeocTNG OAloONnoNng (drift coefficient)

S: vrTeTEpULVIOTIKN TAon (deterministic trend)

@: AR(1) cuvvtedeong, @ < 1



Mivakag : Arotedéopata eAéyy ADF yia SMP (EAAGSa) kat PUN (ItaAia)

smp (Greece) pun (Italy)
Price Returns Price Returns
o ADF statistics -0.875 -27.0 -1.52 -26.47
o p-value 0.3313 0.000 0.1208 0.000
o # of lags (by BIC) 7 7 7 7
o h=1reject Hy, 0, do not . 0, do not .
h=0 accept Ho reject null 1, reject Ho reject null 1 reject Ho
o Result Unit-root Trle nd- Unit-root Tr.e nd-
Stationary Stationary

Amotédsopa:

2oupwva ue to ADF test, Ta amoteAéouata ovupwvovv ue tov TII (RW), emetdn n Hy : unit-root,
Sev umopel va amoppilpOsl yia TIC YpOVOOTEIPES TWV TIUWY, VY ATOPPITTETAL (UE Eva eTITESC
gUTIOTOOUVNG >99%) Yia Ti¢c amodooeis (returns). OL xpoOVoOEIPEC TWV TIUWY gu@avi{ovTal va

givar oAokAnpawoiueg (integrated) taéncg (1) (difference stationary), uia mpoiméOeon yia TII
(RW).



o

‘EAcyxoc Engle m ARCH yw vVmapén EtepookedactikotnTog

(heteroskedasticity) ota katalowna (residuals)

O/
0’0

LTV TEPITTWON TOU OTN XPOVOOEPE TAPATNPOVVTAL GUOTASEC HETARANTOTITOC
(Volatility Clusters), ta amoteAcopata eA€yxov EMH evdexouevwg va unv eivat Eykupa.
Ma va amo@evxBel éva Tétolo o@dAua, eAéyyovpe TNV Umapén SeOUEVUEVNC
Etepookedactikotntag (conditional heteroskedasticity) otig anodocelg, péow tou
eAéyxov ARCH (AutoRegressive Conditional Heteroskedasticity) tov Engle (1995).

Ho: §ev umdpyovv emiSpdoelg SEGUEVUEVNG ETEPOOKESACTIKOTNTAG OT XPOVOOELPA.

'
z U une pao ua . — SMP returns PUN returns
H entibpaon statistic Sl 80.595
ETEPOOKESUOTIKOTNTAG TTPETTEL palue 0.000 0.000
va agatpedei ano tg cValue 6.63 6.63
artobS00ELS Kal Twv U0 Optimum # 1 1
ayopwv. Ta «kaGapa» lags (by AIC)

kataAoura (residuals) eivau h " ﬁﬁiﬁm ) Tﬁ?‘?i“"“
QUTA TTOU XphHoLuomoLouvTal

ooy EAeyo ¢ nobeane
AroteAeouatikotntoc Ayopac, o Ta b Ta

YAA (EMH).




A4 [TepANTITIKT ZTATIOTIKT), EAEYXOL KAVOVIKOTNTAS, OTACIUOTNTAG KAT

SMP returns PUN returns
p stat. critical result p stat. critical result
value value
A.’EAgyxoL
Kavovikétntag
JB - Jarque-Bera 0,000 750 5,97 not normal 0,000 994.3 5.975 not normal
KS - Kolmogorov- 0,000 0.324 0.026 not normal 0,000 0.358 0.0236 | notnormal
Smirnov
B. ’EAgyxotL
Irtacpuotntag - Unit
Root
LMB - Leybourne- 0,100 0.017 0.146 Iaouun oe 0,1 0.0021 0.146 Iréoum oe
McCale TAon Téon
KPSS 0,100 0.017 0.146 Irdouym oe 0,1 0.0022 0.146 Itdowm og
Tdon Téon
ADF Unit-Root 0,000 | -2647 | -1.946 | AEVEXetUnit: 0,000 270 | -1.9416 | AEVExe Unit
Root (otdoipun) Root (otdoiun)
PP - Phillips-Perron Unit- 0,000 7968 1.946 Agv sxst[Umt- 0,000 70.0 1.9416 Agv sxst[Umt-
Root Root (otdoiun) Root (otdoiun)
I'.’EAgyxoL ZepLaKng
TvoxéTiong
YTapxet YTapxet
LBQ - Ljung Box Q-test 0,000 903.6 31.41 ZelpLakn 0,000 2569 31.41 Zelplakn
Juox£tion Juoxétion
A. ’EAeyxog Tuxaiov
Meputdtov (Random
Walk Test)
Variance Ratio Test, VRT 0,000 -33.5 1.96 Agv givoau RW 0,000 -27.81 1,96 Agv givou RW
Runs Test 0,088 2232 — Eivau RW 0,000 2106 — Agv geivon RW
YTapxet Ymdpxet
ETEPOOKESAOTL ETEPOOKESAOTL
. KéTTA. Apa Ko Ta. Apa
E. Engle's ARCH effect
ngte s eftec 0,000 319.7 6.635 volatility 0,000 86.45 6.635 volatility
oe Raw-Data ) )
clustering. clustering.
Avéykn yla Avéykn yla
GARCH GARCH
Z.’EAeyxoG RW Ttdvw
oc Clean-Data 0,000 -32.17 1,96 Agv g{voar RW 0,000 -25.8 1,96 Agv g{vou RW
residuals GARCH(1,1)




A4 [TepANTTIKN ZTATIOTIKY), EAEYXOL KAVOVIKOTNTAG, CTACLULOTI TG KAT

FTMIB returns ASE returns
P stat. critical result P stat. critical result
value value
A.’EAgyyxouL
Kavovikétntoag
JB - Jarque-Bera 0,000 1386 5.969 not normal 0,000 2285 5.969 not normal
KS - Kolmogorov-
. 0,000 0,475 0,027 not normal 0,000 0,473 0,0254 not normal
Smirnov
B. ’EAgyxotL
Ertacwuotntag - Unit
Root
LMB - Leybourne- 0,100 0,0492 0.1460 Tréowun oe 0,024 0,1776 0.146 Mn-otéoum
McCale Tdon
KPSS 0,100 0,049 0.1460 ZTO:;;:: oF 0,0251 0,1759 0.146 Mn-otdoum
Agv €xeL Unit- Aev £ Unit
ADF Unit-Root 0,000 -17,58 -1.9416 Root (&pa 0,000 -17,96 | -1.9416 v ExEL Lnit-
. Root (otdoiun)
otdoun)
o . Agv €xeL Unit- ; .
PP - Phillips-Perron Unit- 0,000 51,6 | -1.9419 | Root (dpa 0,000 | -49,42 | -1.9416 | A°VEXeLUnit
Root . Root (otdowun)
oTaoLun)
I'. 'EAgyxOL ZEPLAKTIG
Yvoxétiong
Ymapxet Ymapxet
LBQ - Ljung Box Q-test 0,000 45,71 34,41 TepLakn 0,000 49.266 31,41 SepLakn
YuoxEtion YvoxEtion
A.’EAgyyxog Tuxaiov
Mepundrov (Random
Walk Test)
Variance Ratio Test, VRT 0,000 -25,21 1,96 Agv givan RW 0,000 -23,61 1,96 Agv givar RW
Runs Test 0,619 1686 — Eivau RW 0,1636 1846 —_ Eivou RW
Ymépxet Ymépxetr
ETEPOOKESATTL ETEPOOKESACTL
E. Engle's ARCH effect KOT“TO.L' .Apcx KOTr]‘EO.(. .Apoc
0,000 79,72 6.635 volatility 0,000 33,46 6.6351 volatility
oeg Raw-Data ) )
clustering. clustering.
Avéykn yia Avéykn yia
GARCH GARCH
Z. EAeyxoG¢ RW tadvw
oe Clean-Data 0,000 -25,89 1,96 Agv givar RW 0,000 -24,13 1,96 Agv givaw RW
residuals GARCH(1,1)




To mAaiocwo oto omoio ‘Touv’ ol Zroxaotikec MetaBAnteg, Aladikaoiec mou neplypadouv
T Xpnpatayop£ (financial markets) , ayopéc epnopevpdtwv (Commodities) kKAt

Oplopdg Martingale

Eotw (12, F, IP) xwpog mbavotntag, Eotw T €vag BeTIKOG aplOUOG Kol E0TW
F(t), 0<t<T, pladubnon (filtration) Twv uno-aAyeBpwv o (sub- o-algebras)
Tou F. Oswpoupe tnv npocappoopévn (adapted) Stadwacia M(t), 0 <t <T

a) gav E[M(t)|F(s) = M(s)] yiaohata 0 <s <t < T kaAoUpE TN
Stadwkaoia avutn éva Martingale. Aev €xeL taon avodou | kaBodou.

B) gav E[M(t)|F(s) = M(s)] yladhata0 < s <t < T kahoUHETN
Stadwkaoio autn €va submartingale. Agsv £xeL taon ka®odou. Mmopei va £xeL pia
TAon avodovu.

V) gav E[M(t)|F(s) < M(s)] ylaohata0 < s <t < T kahoUHETN
Stadikaoia autn €va supermartingale. Aev £xeL tdon avodou. Mmopel va €xeL pia
TAon KaBodovu.



To mAaiocwo oto omoio ‘Touv’ ol Zroxaotikec MetaBAnteg, Aladikaoiec mou neplypadouv
T Xpnpatayop£ (financial markets) , ayopéc epnopevpdtwv (Commodities) kKAt

Oswpnua avarapdaotaong Martingale (pia ditaotaon)

Eotw W(t), 0 <t < T, pla kivnon Brown (BM) oto xwpo rmbBavotntag

(N, F,P) kateotw F(t),0 <t < T néwnbnon (filtration) mouv napayetat amnod
avtnv tnv kivhon Brown. Eotw M(t), 0 < t < T eva Martingale wg pog tn
dinBnon avtn (8nA., yia kabe t, M(t) eivatr F(t) —petpnopn koyla 0 < s <t <
T, E[M(t)|F(s) = M(s)]. Tote undpyel pia npocappoopévn Stadikacia (adapted
process) I'(u),0 < u < T t€tola wote

M(t) = M(0) + fo tF(u)dW(u) 0<t<T

To ev Aoyw Bewpnpa dtaodpaAilel 0tL n S1NBnon eival avtr) mou dnuLloupyeital amno
TNV Kivnon Brown (8nA. n povn ninpodopia oto F(t) eival autr) mou mpokKUTTEL
nopaTnEwVToC Tt BM HEXPL TN XPOVLIKN oTyun t) Tote KABe martingale w¢ mpog tn
d1nOnon autn eival pia apxikn cuvOnkn (initial condition) cuv to oAokAnpwpa Ito
WG TPOC TNV Kivnon Brown.



To mAaiocwo oto omoio ‘Touv’ ol Zroxaotikec MetaBAnteg, Aladikaoiec mou neplypadouv
T Xpnpatayop£ (financial markets) , ayopéc epnopevpdtwv (Commodities) kKAt

OpLouog
Eotw (2, F, P) xwpocg mbavotntac, £otw T €vag OeTIkOC aplOpog kat otw F(t), 0 <t <
T , pia 8inOnon (filtration) twv unto-aAyeBpwv o (sub- o-algebras) touv F. Ocwpoupe TNV
npoocapuocpuévn (adapted) Stadkaoia

X(@), 0<t<T.
YrnioBetovpe ottylta oAata 0 < s <t < T kalyla KABe pn apvntikr, Borel-puetpriowun

ouvaptnon f, urtapxeL piat AAAN Borel-petprnoyun cuvaptnon g, TETOLO WOTE

E[f(X@)IF(s)] = g(X(s))

Tote Aepe otLn X eival pia dwadikaocia Markov (Markov Process).



AVVOXMLKAEX TvoTNUOXTX, XpOVOoelpéc Kal [TIapaTtnpnoeLlg

OewpoVue éva Suvaplkd cVoTnNUa Ttov opifetat atd TOo Jevyog (2,7) O6TTov N2 évag XwWPOoG
PAGE®WV (KAXTAGTAGEGWV) TTOL TIEPLYPAPEL OAEG TIG SUVATEG KATACTAOCELG TOU CUOCTHHUATOG, KAl

T sival pia SBuvapukn TTov TtepLyp&@ el TG e§gdicosetal éva onueio w € N.

H TMoAUVTTIAoOKOTNTOX VOGS SuvaukoV ocvotnuatosg (2,7T) xapaktnpiletatr a1rd TtTa akdéAouvOa
OzwWPNTIKE HETPA TTOAVTIAOKOTNTAG, HUETHKED TWV OTTOiwV TO TILO CNUAVTLKO sival 1 evTpoTtia

Kolmogorov-Sinai (KS).

H KS-EvTpoTttia 11 pstpikry (metric) sevrtpotmtia 1) measure-theoretic entropy, xovSpuxkd&,
petpd&st tTn N -ItPpoBAsPLuoTtnTa niag Svvaultkig. H svrtpottia KS sival pia avaAirAoiomTn
(invariant) evdég SUVXHUIKOU CUCTNHXTOG TtoU SLxTtnpel Tto negrtpo (measure preserving).

O EKO£TtnGg Lyapunov HUeTp&eLl TtdG SV0 ATIELPOEAXXILOTA KOVTIVA onNueid, attd To X pPao
PEAXOCEWV, LTTOPOVV VA XTTOUAXKPLVOOUVV LTTA TNV ETEVEPYELX TNG SUVAULKNG. AOSyw TOU
Bzwpruatog Tou Pesin kat ™G oavicoTtTntTtag Touv Ruelle, o HEPLKEG TIEPLITTWOWOELG
UTTOPOUVLE VA UVTTOAOYICOUME T Va «@p&Eouvpue» TNV svrtpoTtia KS pég¢ow Touv £kO€TN

Lyapunov.

H Hz(T)- evTtpoTtiiax kL 1 evrTpoTtiaxa ocvoxertiong (Takens et al,, 1998, Nonlinearity, 11)

H sample entropy (Richman-Moorman, 2000)
H permutation entropy (Bandt et al.,, 2002) TtoAV kovt& otnvVv KS sevtpoTtia
H Approximate Entropy tovu Pincus, 1991

I/fD/ynamical system , Observable X - @2 . R / Time series

—( Timeseries T\
N @D \(:)ﬂ—(X(T (“’D);ﬁf%

— B —_—

—— | o

Kolmogorov-Sinai entropy

[WalOO] Birkhoff's ergodic theorem:;
Lyapunowv exponent [ Youl3] Takens' reconstruction
. h
Correlation entropy [TV98] theorem e Approximate entropy [Pin91]
H (T)-entropy [Tak81, BT11] p  Sample entropy [RMOO]

Permutation entropy | Empirical permutation
[BPO2] entropy [BP02]

A scheme of measuring complexity from time series




Bl ATOTEAEORATIKEG AYOPEC KALT) YTTOOEOT] ATOTEAECUATIKWOV
Ayopwv (Efficient Market = Hypothesis, EMH).

Forms of EMH

Weak form Semi-strong form Strong form

It’s impossible to
develop trading rules
to beat market

It's impossible to obtain
abnormal returns
based on the use of any

It’s impossible to beat
the market consistently
by using any

averages based on publicly available information, including
empirical price statistics information insider information.
J y/ J
AmotedeopatikotnTa Ayopdcg (AA)
AcBeviic popen Hut-Ioxvpn popen Ioxvpn popen
Amotedeo }J.O(TLK(’)TT]TO(C Amotedeo HaT lK(’)TT]TOLQ Amotedeo QAT lK(,)TT]T(XQ
(weak-form) (semi strong-form) (strong-form)




Ynodeon AnoteAscuartikwv Ayopwv (Efficient Market Hypothesis, EMH)

> AcOeviiC pop@1): cUVAVTATAL O Pid AYOPA IOV EVOWUATWOVEL TANPWS TIS LOTOPLKES
KWHOELS TNG TIUNS (ato8O0ELS), 0TIGC MEAAOVTIKEG TLUEG.
- OLamod6oelg TIPEMEL Va eival HETAE) TOUG GELPLAKA AVEEAPTITEG 0TO XPOVO. TNV
aVTIOETN TEPIMTWOT), Ol «TAIKTEG» TNG AyopAS Ba UTTOPOUV va ATOKOUICOUV KEPON
HEOW TNG TIPOBAEYNG TWV HEAAOVTIKWV TIHWV UE BAOT) TIG LOTOPLKES TLUEG.
- H adbvatn pop@1n amOTEAECUATIKOTNTAG TNG aAYOopds ocuVvNBwE CUYKPIVETHL UE TO
novtédo tuyaiov epimatov, TII (Random Walk model, RW).

> Hp-Ioxvpn pop@n): emimAéov Twv SLOTHTWV piag advata amoTEAECUATIKAG ayOopdg,
oL TIHEG ETTiON G AVTAVAKAOUV OAT TN Snuociax (Staf<oun) TaAnpogopla.

- Agv uTIAPXEL SUVATOTNTA OTOVG EMEVSUTEG VA ETILITUXOLVV UVTTEPBAAALOVGEC ATIOSOGELC

(excess returns), oUTE HEOW TNG AVAAVONG LOTOPIKWV 1] AAANG Snuocia StabEoiung

TANpo@oplag.

* Yvumépaoua: Axoun kat 1 OgpeAwdng avaivoen AEN Oa pmopovos va
XPNOLUOTIOMOEl yLot va TIPOKAAEOEL «A@UOLKO» KEPST Ao TNV ayopa.

> loxvpn pop@1): To VPMAGTEPO £TTESO ATTOTEAEGUATIKOTNTAG TO 0T0{0 £ivat adVvarto,
OTOV TIPAYUATIKO KOO0, VO ETILTEVYOEL
- Edw, ot Tpég avtavakiovv OAH t StaBéoiun mAnpoopla, cupmepAapufavopuévg
NG EOWTEPIKN G TTANPOo@oplag (insider information).

- Agv pmopovv va vTdpxovv vmEPPEIAAOVCEG ATTOSOCELG, AKOUN KAL OTNV TEPITITWOT)
TOLOTIKA AVWTEPNG TMANPOPOPLAC, £meld] auth N8N €XeEl evowpaTtwOel oty
TLN.



YnoO<osig yia aduvatn popdn anoteAECHATIKOTNTOG
A - OpBoAoyikég npoodokieg (Rational Expectations) (Muth, 1961).

OL TIHEG ouTIEPLPEPOVTOL TUXALAL.

Piyr = E([Priq] + €41

omou E;[P.,1] elvat n avapevopevn tiun Py 1 TN OTWYUN t KAl &1 TO 0bAApQ
npoBAsdnc.

Eclery1] = E¢Pry1 — E¢[Peyq]l = 0

H avapevopevn Tiun tTng TG, Tn otyun t + 1 elvat apepoAnmtn (unbiased) kat to
opaipa npoBAednc ”[...] must be uncorrelated with the entire set of information
that is available to the forecaster at the time the prediction is made”, 6n\. to
odpaApa Ba pEMEL va elval OELPLAKA LCUOXETLOTO yla OAa ta lags kat leads.



YnoO<osig yia aduvatn popdn anoteAECHATIKOTNTOG

B- Awadikacia Martingale

Martingale: éva amo ta maAolOTEPA LOVTEAQ AITOTIKNONG MEPLOVOLOKOU
otolxeiouv (asset pricing model) (Cardano, 1565).

IXETLETAL LE TNV €VvoLla TOU SIKOLOU Ttatyviou.

Opiletal w¢ pia otoxaotikn dStadkacia, Omou

IEt[Pt+1|PtJPt—1J ] =P,

Eav P, eival to aBpolotikd KEPSN, TN oTlyun t amo to maiélpo evog natyviou
TUXNG, TOTE AUTO £ival SLKOLO €AV TO AVAUEVOUEVO «KEPOOCH TN EMOUEVN OTLYUN
t + 1 6a ival i61o pe to «kEPSOC» TN oTyun t, SedopuEvwY TwV KEPOWV OAWV TWV
TPONYOU LEVWYV TEPLOS WV (aBpoLoTIKA).

Eav P; gival n Tiur tou asset tn oTyun t, TotE, cLUdPWVA KE TNV UTOBEDN
Martingale, n kaAUtepn MPOPAeP N YL TV avpLavi TN €ival N onUEPLVA TLUA.
Mn erukaAuntopevec (non-overlapping) LETABOAEC TLUNC EIVOL LOUOXETLOTEG O
oAa ta lags kat leads (Campbell k.a., 1997).



- H YnoBeon Tuxaiov Nepunatov (YTN) (Random Walk Hypothesis, RWH)

H YTN anoteAei tn Baon OAwV TwV HOVTEPVWY POVTEAWV TTEPLYPAPN G TNG SUVOULKAG
TwV amodO0ewWV TIUNG.

H unoBeon «mnyalew» amnod tnv évvola Tou Martingale, Tou omoilou EVOWUATWVEL TLG
KUPLEC UTIOBEDELC Kal opileTal wG: pia otoxaotikn Stadikacia tng onoiag n tpoxLd
yivetaw ano dtadoxika tuyaia Apata.

Tpewg popdég YTN:
RW1:
Po=u+P_1+e&, & ~][D0,0%)

P: ntwn, u: oAioBnon (drift) kot &;: opaApa,  otoxewwdng petafoln (increment)
KOTOVEUNEVO OpOLOpopda e Péon T undév (0) kat Stakipavon o.

H unoBeon twv aveédaptntwy otolxelwdwv petafoAwy, kaBlotolv tnv RW1 oxL
Hovo éva Sikalo malyvio, aAAA CUVETTAYETAL ETTIONG OTL KAOE pN-YPORLKA
ouvaptnon &; sivat acvoxetiotn (Campbell k.a., 1997), apa aduvapia npoBAsdng.



RW2:

YTnVv npaén eival teAeiwg arAoiko va utoB€cou e OTL N TIBAVOTLKH KOTAVOUN TWV
amodO0eWV (TWV HETOXWV) TTOPAUEVEL avaAAolwTn yia KABE LOKPES XPOVLIKEC TTEPLOSOUC.
Apa n RW2 «avakoudilet» tnv umobeon tn¢ katavopng tng RW1 kot opilet eva TN w:
uia dtadikaoio omou ot artodooel¢ ival aveéaptntec aAlda OXI ouotouoppa
kataveunuevec (INID).

H RW2 Siatnpet tnv wbotnta tng pun-npoPAspotntag tng RW1 aAld EMUITPETEL TN 1N
deopevpévn (unconditional) etepookedaoctikotnta (heteroskedasticity), SnA. tnv
eéaptnon tn¢ uetaBAnToTNTOC AITO TOV XPOVO.

RW3:

AOYW TWV XAPAKTNPLOTLKWY TWV TIPAYHATIKWY artodocewy, eivat TEALKWE aduvato va
Bpouue pia mpaypatikn dtadikaoia TIHRG ToU CEPRETOL TIC AUOTNPES UNMOOEDELG TNG
RW1 | akoun tng RW2.

2TNV MAELOVOTNTA TWV TIEPIMTTWOEWYV, Ol EUTTELPIKEC UEAETEC BaoilovTal o€ uia yEVIKOTEPN
uopen tou Tl (RW) n orola «amepumoAei» smionc¢ tnv urntodeon tnc aveéaptnoiog oTiLg
OTOLXELWOELG HETOBOAEG, woTE va cupmepAapBavel SLadLkacieg MOV LKAVOTTOLOUV HOVO
TNV anaitnon tng Kn-cuoXETLONG.

2TnVv mopouoa LEAETN, OewpoUpE OTL OL TLUEC akoAouBoUV TNV TEAEUTALO KAL TILO YEVLKNA
uTtoBeon TuYaLloU TtEpLTTATOU



B2,

"EA€yxoL TNG YTTo0son G Tuyxaiov IMepurtartov (RW)

YepLakin Avtoocvoyxetion (Serial Autocorrelation) kot o £Asyyxog Ljung-Box

e 'Eva amd Ta TpwTa PBrHATA TIpLv To £€Agyx0 TNG YAA slval o €Aeyxog yix Tnv UTtapén
CELPLAKNG AVTOCVOXETLONG GTH XPOVOCELPA TWV XTTOSOGEWV.

e IVu@wva pe tnv vtéBeon Tuxaiov IMepuirtdtouv ((RW hypothesis), ot ammo86celg TtpETEn
va elval XOUVOXETWOTEG oe OAEG TIG XPOVIKEG kabBuotepNoelg (lags) kot xpovikd
mpoBadicupata (leads).

e AvuTtn kKaB’ auvty N VTTApPEN AUVTOCULOXETIONG ATTOTEAEL 6N £vEelEn MPOoRBAeP LULOTNTAC
TwV ATTOSSoeEWV, SNA. AVETMTAPKELXG THG XYOPESG.

e O OUVTEAECTNGC XVTOCGVOGXETLONG, o€ lag k eiva

Cov (e, Teyi)

Jvar Go~/var (a0

p(k) =

E&v p(k) = 0 yia k&Be k > 0, TOTE oL ATTOSOO0ELG Eival TEAELWG XGVOGXETLOGTEG.
e H Ztatwotikny Ljung-Box (1978) gA€yxel €AV OL AQUTOCUOCXETICELG HUEXPL M XPOVIKEG
KoOULOTEPNOCELG ElVAL SLAPOPETIKEG ATTO UNSEV.

Qm:T(T+2)Zp Q)

6mov T péyeBog Setypatog, kat Q,, ~X? (m).

H undevikn vméBeon eivat Hy: oL amodOoelg 8Ev £€xouv CGELPLAKY) auToovoxETon. H
amdéppun ™s Hy onuaivel v amoppupn TG vtodson  Tuyxaiov mepimatov (RW).



O ‘EAeyyxo¢ Powv (Runs Test) .

Avixvevel tn ypap ki e€aptnon (linear dependence) otic petaBoAEC TNC TLUAC
EAEYXOVTAC TNV OUXVOTNTA CUYKEKPLUEVWY ETLOVAANTITIKWY HOTIBWYV, LECO OTN
XPOVOOELPAL.

O €\eyx0oC pOWV £ilval EVOC MN-TIAPOAHETPLKOG EAEYXOG VLA TO WG KATAVELOVTOLL OL
SLOOOXIKEC OPVNTIKEC Kol OETIKEG oToLXELWOELC peTaBoAEg n Poég (runs). H
TPOYULOTLKA KOTALVOLN) OTN CUVEXELOL CUYKPLVETAL LE auThV evog TI1, pe iblo aplBuo
TOPOTNPNOEWV.

Ye mepimtwon mou to deiypa plac dStadikaoiag ival Tuxaio Tote 0 aplOUOC TwWV powv
Oev mpEmeL va eival oUTte MoAUC oUTe Alyoc.

Eotw OTL Ta mpoonpa otic anodooelg Btovtol we e€NC :
Eav returns > péon tun (mean) = (+), €av returns < péon tipn = (-)
H nmpooéyylon autn entpénel xpovikn oAioOnon (drift) otn péon twun.



Muwx pon opifetal wsg pia un- StakKomTTousvny adkKoAovBia Tov (Stov pdéonuov n uorTtiFov
TWV XTTOSSGEWV TNG CELPKG.

Eotw csp& Ttapatnpr)cewv- XmtoSdcewVv HE T €€EG Ttpdo o

+ + - + = - - + + -
Exovupe 6 poég, svaAllayég (+) kat (-) : 3 poéGg Ot KWV KAl 3 POEG APVNTLKWYV
aTtoSbcewV .

e Mndsvikn] vtdBson: Ho : N katavoun amoddceswv pe Sto mpdédonuo sivat n Swax s
AUVTHV eVvOG TUXXIOU TIEPULITATOV.
- O aplOuUdG AKOAOLOLWV ATTOSOcEWV HE (SLo pOoNnuo Oa Tpéttel va sivat doco Ta
SLVATOV KOVTUTEPAK OTOV TIPOGSOKWUEVO APLOUS aKOAOUVOLWV TTOV TIPOKVTITEL XTTA
TII.
e 'Eoctw P, kat P, avrticotolxxx, 0 aplOudg OETIKWV KAL XPVNTIKOV XTTOSOceEwWV e &va
Ssiypa N tapatnprfioewv. Totes o TIT (RW) £xE8l WG XAVXUEVOUEVO XplOud powv (runs) R

pne Staxkvupavon

2P, P (2P,P_— N)

PR = NZ(N — 1)

E&v N apket& HEYAAOG aplOudg, ot amoddocelg 0a akoAouvBoUVV TpooeyyYLloTIKA pia
KOVOVILKI] KXTXVOUN] LE OTATLOTLKY €A£YyX0OU

r — E[R]

Vo2 (R

Z =

O apltOudg Twv powv R Tipémel va BpilokeTtal oto StdoTtnpua

E[R] —1.960(R) =R = 1.96 o(R)

Ywx €ttitedo gepmicotocVvng oa=0.05.



Napadsypa Runtest o Matlab
[h, p, runs_test] = runtest (data);

Ma arnodoocelg SMP (smpret)
h =1 = 1 H, anoppintetatapa oL anodoocelg dev akoAouBouv dtadikaacia

TUXalou mEPUTATOU

p = 0.0000
nruns: 1869(R)

nl:1618 (P,)
n0:1668 (P_)
z:7.84
la Random numbers pe péon tipn =0 kat Stakvpavon 1
R = rormrnd(0,1,2000,1) = data
h=0=1nH, éevanoppintetatrdapa R eivat random walk
p = 0.4439
nruns: 1622(R)
nl:1653 (P,)
n0:1634 (P_)
z:—0.7657



0 £Aeyyxog BDS (Brock, Dechert & Scheinkman, 1987)

e Mn-TtapapeTpikds EAeyyos yia vapén oeiplakng eEaptnong (serial dependence) xkai
U1)-YPAULKTIG SOUNG O€ pia xpovooeLpd.
¢ 'Eotw Sldvuopa n-1otoplkwv TIH®V (XPOVIKWV VOTEPNOEWV) X[, IOV 0plleTaL WG

X = Weny ooes X}

6mov n 1 Suxotaon epfPv0OLon ¢ (embedding dimension). H x]' avakataockevalet tnv
TPOXLA TOV Auvapikov Zvothiuatog (AX).

e Ymoloyiletar Swadoyikd TO MOCOGTO TWV J(EVYWV TWV ONUEIWV TOL X! TOU
«YELTVLACOLV VY.

1
Cor (k) = mz Lij k

[ #j

omov T peyeBog Selypatog tov x; kaw [ ; , = 1 eqv ||xl" — X | < k xat 0 StapopeTika.
e H mbavomta oe éva tuyxaia emideyopevo (eUyog omnueiwv (n-histories) avtd va
yettviddovy, Sivetal and to OAokAnpwpa Xvoxetiong, C, r(k), SnAadhy to 6plo tng
C, v (k) kaBwg to T avgdvel.
e Akéun Kol oty meEpimMTWon mov To k eival memepaouévo, av 1) xpovooelpa eivar 11D

T0TE

Cok = [C1]" Yt kGBE N




o Hotatiotkn BDS opiletat wg:

G =[G ()]
- \/T 6n,T (k)

Jur (k)1 BDS(k)

omov 6y, 7 (k) =1 tumn amokAion tov C, 7 (k) — [CLT (k)]n.
o Ymo v vmoBeon tuxatov mepimatov (YTI), v J,7(k) = BDS(k) acupntwtika
OKOAOVOEL TNV TUTILKY) KAVOVIKT KaTavopu) Kat £xeL w¢ Ho, pndevikn vodeon, v
ii.d
o Mia amoppwpm ¢ Hy, i.i.d, amotedet évbeién ™ pn-ypappkng e€aptnonc (1 Sopnc)
oTa SedOpEVQ.
Mia O£tk Ko enpavTikng T TS otatiotikic BDS Seiyvel 6Tt kamowx potifa
EVTOC TIG AVOKATAOKEVOOUEVNG TPOXLAS £xouv TNV TBavoTnTa Vo avaduBolv o
oUYVAQ, i cuuTEPLPOPE TIOV Sev amavTatal oe Tuyaia Siadikaaia.

- Avtifeta, pic apvnTik) Ko onpavrtikn T ™S BDS Seiyver ™ pn-ouvyw
ENPAVIOT KATIOLWV ROTIBWV, o8 cUYKpLon e pio Tuyaia Stadtkaoia.



B2Métpa (measures) (epyaieia) Ipapuikng kot
Xpovooelpwy, Yl

(A)

A pictorial representation of the phase space
reconstruction

False Nearest neighbors FNN of SMP
T T

1 T T T T T T

7 8 9 10
Embedding Dimension

Mn-T'poappikng AvaAvong

gleyxo ™ EMH

Average Mutual Information of SMP
T T T T T
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Average Mutual Information (AMI) of SMP returns. The first minimum is 4 days,
lefining the time delay 7 in the reconstruction vector by MOD.

Average Mutual Information of PUN

Average M, Bits
o
?
T
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o 2 4 6 8 10 12 14 16 18 20
Time lag, days

MI (AMI) of PUN returns. The first minimum is 4 days, defining the time
tion vector by MOD.

delay 7 in
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B2Métpa (measures) (epyaieia) Ipapuikng kot Mn-T'pappikng AvaAvong
Xpovooelpwy, yla  €Aeyxo ts EMH

B2 ENTPOIIIA

* [locoTikomoUEVY Mia oxéomn petagy
AVATIHPACTACT TNG MaKPOGKOTILKWV Kol
«atailac» (disorder) 1 MKpOOKOTILKWV TTOGOTHTWV
neTpo afeparoTnrac. OV TIEPLYPAPOVV TO TIWG O

* Ml ox€om avapeoa o€ aApLOUOC KATAGTACEWV
MakpOGKOTIKEG Kal (states 1) regimes) o€ pia
Mk pooKOTILKEG ayopd «peTA@PAlETU» OF pia
TOCOTNTES, TIOV KATovoun mlavotntag mg
TEPLYPAPEL TN SLdyvo™ NG «GLAAOYIKNG» PuxoAoyiag

EVEPYELXG. (Tov KAlpHaTOG) TNG AYOpPAS.



IIpoosyylotikn Evrponia (Approximate Entropy), ApEn (Pincus, 1991)
OpLonog

= ’'Eotw u pla akoAovBia aplOuwv u(l), ..., u(N), unkovg N.AeSopévou VoG UN-apvnTIKOU
aplOuov m,m < N, oxnuatifovue m-blocks twv vmo-akoAovOwwv x(i) = (u(@), u(i +
1), ..,u(i+m—1))

= H améotaon petagd dVo blocks petpatal wg &ng:

d(D,x() =, max (lu+k—1) —u(+k—-1D

SNAadn | LEYLOTT), WG TIPOG onueio (point-wise), Sta@opa peta&d twv blocks.

=  Asgdouévovu evog r € R, petpdpe ya éva 8edopévo block x (i), Tto To6ooTo twv blocks x(j)
oV €x€l pla andotaon < 7, Kot To ovopddovue C/™ (r).

=  Xpnowwomolwvtag tn cvvaptnon Heaviside 6, n omola peTpdel TIG (@OpEG OTIOL 1) ATTOGTACT)
d etval pikpotepn amod to Threshold(katw@Al) r, o TUTIIKOG OpLOUOG Elvat:

N—m+1

Cr ) = ]Zl 60 — d(x(i), x())) D)
e
P (1) = Zl log C}" (r) @
Me B&on ™ @™ () ot (2.27), N ApEn opiletal wg
ApEn(m,r,N)(uw) = @™ (r) — ™1 (r), m =0 (3)

ApEn(0,r,N)(uw) = —@1(r) (4)



* H ApEn(m,r,N) elvai mavtote KaAwg oplopevn. n (1), 6tav éva mooooto Tov block etva
<1, n amoéotaon tov block amd tov eavto tov, d(x;,x;), elval mavtote petpnoun. Apa
C"(r) = 1 katkatd ouvemela o0 AoyaptBpog tov C™ () moTé dev elval pn opLopEéVog.

= H ApEn petpdel To TOGO KOVTA PPioKOVTAL CUYKEKPLUEVA HOTIPa

—ApEn(m,r,N)(u) = @™*1(r) — o™ (r)

1 N-m 1 N-m+1
- m+1 _ m
_N—mzlogc‘ (r) N-m+1 z log (" (r)
i=1 i=1
N-m

i )
:_N_mng( c.m(r)) 5)



H tedevtada ypappn g (5) , elvat o péoog 0pog, yu 0Aa ta m-blocks, tov log ¢
deopevpevne mbavotnrag |u(j+m)—u(i+m)| <r, dedopévov tov  |u(j +k)-
ui+ k)| <r yo oda ta k=01,..m-1, dpa n ApEn petpael ™ AoyapiOpk
mBavotnTa 0Tt akoAovBieg potifwv TOV elval KOVTA Yo M TAPATNPNOELS, TAPAUEVOUV
Kovtd o€ emopeves ovykploelc. H ApEn petpdet eppoviy (persistence), ovoyetion
(correlation) kot kavovikoTna (regularity). Edv C"*1(r) = C™(r) t6te ApEn=0,
OTIOTE UTIAPYEL GOEVAPT) GELPLAKT) GUOYETLON).

Mikpec Tipee ™c  ApEn avrtiototyolv ae VYMAOTEPY EUMOVI] KAL QUTOOVOYETLOT)
YymAec Tiwéc e ApEn  ouvemdyovtan YapnAOTEPT ERPOVI KOL TILO QVEEAPTITEC
TAPOLTI P OELS,



Ozwpnua: yua pia iid Stadikaoio pe ouvaptnon TukvoTHTag TOAVOTNTAS f(X), Yo KGOE M
z=y+r

ApEn(m,r) = — f f(y) - log (J f(z)dz) dy (9)
z=y—r

Hapadetypa: Oswpovpe ™ Stadikacio AR(1)

Xk =p 'Xk—l + €k k = 0,1,2, (10)

lNa dwxgopetikés Twés p = 0,0.1,...,0.9 kdvovpe pia mpooopoiwon Monte Carlo, 1000
Stadpouwv pnkovg 200 n kabe pia. 1o Zynua ameikovidetal n ApEn pe To TUTIKO GOAALO
UTTOAOYLG OV NG,

T vPMAOTEPES TIPEG TOV cuvtedeoTt) p, 1 ApEn sival pukpotepn. H péyiom ApEn siva
ya ™ Swadikaocio Tuxaiov mepimatov (Random Walk, RW), ue p =0. l'a p = 0.9,
ApEn = 0.65 bit. Autd beiyvel OtL 1 gupowvi) (persistence) elval YopaKTNPLOTIKG
YVOPLOUX 6T HETPIIOT TOV oTolov 1) ApEn elvat apkeTa evaionty.



ApEn ywa tnv otoxaot. Atadikaoia AR(1). H péytotn tun eivat yia p=0
(random walk) (X(k)=p . X(x-1) + g(k), k=0,1,2,...

maxApEn
™

g
£
e
1T}
R0s
E
ApEn 3
o
2
0.6-
00 01 02 03 04 05 06 07 0B 09
AR(1) coefficient
/ p
p=0

— > X(k)=g(k) Random walk



(Aplotepad) KuAtopevn ApEn ( window=90 days), yia tov deiktn SP500
(As&d) ApEn yla tuxaio mepinato yla Stadopa peyedn deiypartoc,
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ApEn withm =1,...
Left: rolling 90-day window m(m =

sample sizes and standard error.
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Sample Langth

5and N =20,...500.

1,...5,7 = 0.20)(SP500) time
series. Right: graph of estimated ApEn of a random walk with different



lNo pia Toyala Stadikacia, aveEdptnTwy T.|. PE TAPOUOLEG OUOLOPOPPES KaTaAVOUES, | ApEn
npoceyyileLtnv Tym) log(r/V3) ywa 6Aa ta m (Pincus, 1991).

I'a Ntetepuviotikn Stadikaoia, ApEn - 0

Me avakApakwon, 0 < ApEn <1, 6mov 0 xoapaktnpilel pia TANPWSG VTETEPULVIGTIKT
Stadikaoia kat 1 pia mMANpwc aBéfan Sadikacia TOV AVTIOTOLEL OTNV 8AVIKY] KATAGTAON
uiag Amotedeopatikng Ayopag (efficient market).

0 <ApEn < 1

T T
determinism randomness

Evtpomia: p€Tpo TOAVTIAOKOTNTAG CUGTIUATOG

* Ta ocvotiuata pe VPMAN evrpoTia mapovolalovy MUNSEVIKEG poEC TANPO@OPLAC, |
Tuxaila - aB£fom cupmepLpopa.

* Ta GUGTHUATO UE XOUUNAT) EVTPOTILX (VUL VTETEPULVIGTIKA.

* H amoteAeopatiky ayopa (efficient market) Oswpeitar wg éva «oVLOTNUA» HE HEYLOTT
gvtpoTia:
‘000 PUKPOTEPT ElvaL 1) EVTPOTIIX, TOOO AVATIOTEAEGLATLKTY ElvaL 1] ayopd.

= H ApEn elval kataAAnAo pétpo g AmoteAeopatikotntag (Efficiency Index), S1otL elvai
@paypévn (bounded) (Pincus, 1991).



Evtponia kat MetaAntotnta
Ag Sovpe TWPA TN oXEOT TNG SUVAUIKNC TNG LETAPANTOTNTAC UE TNV EVTPOTILA. O
ueAetnoovpue edw v ApEn ¢ petafAnToTNnNTAG, XPNOLUOTIOLWOVTAS YVWOTA
LOVTEAQ 0T XPTUATOOLKOVOULKA IOV LOVTEAOTIOLOVV TA XUPAKTNPLOTIKA TNG
HETABANTOTNTAG

To povtéio GARCH(1,1)

To A€oV SLaSeSouévo HOVTEAO HETABANTOTNTAG OTIG XPNHUATOOLKOVOULKEG XPOVOOCELPEG E(VAL TO
GARCH(p,q) (Baillie & Bollerslev, 1989). To povtéAo auTO «OULVAAAUBAVEL» OAa T
XOAPAKTNPLOTIKA TNG HETARANTOTNTAG, CLUYKEKPLUEVAH T ovotadomoinon (clustering), tny
EMLOTPOPTN] 6T H€on Ty (mean reversion) kol TG «xov8p£c ovpéc» (fat tails) twv TIHGDV
TwV armoddcewv. To o dnpo@ireg eivat to GARCH(1,1):

of =ag+ay-ef 1+ B0t (D

OTIoV & = 1 — Uy = o n; e€lval Ta kKatdAolta (innovations) tTwv amoddécewv (returns) r; ue
Héom T g .
Na va kaBoploovpe TNV «KOvoOvVIKOTNTO» TNG MeTafBAntotntag oamd €va GARCH(1,1),
vmoAoyifovpue TV ApEn(m = 1,7, N) twv {2} . YmoBétovTag 6Tl |£t2+j_1 — 81:2_1| < r, EXOVUE:
2 2] ) 2 _ . o2 2
|O-t+j — O | = |a0 +aig g1+ P10l (ap +ay &1 + Blat—l)l

= |a1(€t2+j—1 —efq) + ,31(0't2+j—1 — ot q)]

= a1|5tz+j—1 —efq| + B1|01:2+j—1 — ol | S ar + ﬁ1|0t2+j—1 — o1



o2 2 2
Emedn &, = ofyngy;

B(e2,)) — ECeD)| = [o2yy — o7 @
< air + 1|01 — of ] (3)
Edv |at2+j_1 —of | <7, tote |IE(st2+j) — E(e?)| < air + Bir xabds a; + By < 1.

H e&lowon (3) mapéxel TI¢ cLVONKEG Y pHeEYdAn TOavoTNTA £va emopevo (Svadikd) evyog
TETPAYWVIKWV KATAAOITIWV VA €Vl KOVTH, OTOV TA TIPOTYOUUEVA TETPAYWVIKA KATAAOLTIX (iag
Stadikaociag GARCH gival kovTa.

|edsj—1 —efa| <7

Edv n mBavétnta auty eivatr vmAn, téte n evrpomia tov {2} sivat xaunArn, Tov onpaivel dtin
Seopsvpévn peTABANTOTNTA £u@avilel MEYXAVTEPT] KAVOVIKOTNTA, SnAadn sivat £vag
VYPIMAOTEPOG PaOUOG OELPLAKTIG CLGXETLOTG.

AkoAoVBwg, Oa Sovpe WG oL TAPAUETPOL aq Kol [ emmpedlovv TNV ApEn tTwv TETpAYWVIKWY
amodooewyv, pEow Monte Carlo mpocopowwoewv GARCH(1,1) ywa mowkida a; kat [; Tou
Tapayovv pia oelpd 400 xpovikwv Bnudtwv. Kataypd@ovue otn cuvEXELX TN UEOT TLUN Kol
TUTIKT] QTOKALON TwV Tipocopolwoewv ApEn (m =1, r = 0.26, N = 400). Ot twuég ApEn
delyvovtal 0to akoAovBo oxnua pe OA0VG TOUG CLUVSVAGUOVE TWV TAPAUETPWV. YTOAOY({ov e
v ApEn povo yla cuvéuaopoug mapapetpwy e a; + f1 < 1.



MetaBoAr g ApEn oe oxéon pe to eninedo MatapAntotntoag of = ay + a, - 21 + 1044
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Rolling ApEn of a Normal Random signal with two Volatility Regimes
0.8 T T T T T

0.6

0.4

0.3

[0} 100 200 300 400 500 600 700 800 900
Index

Rolﬂ)ng Kurtosis of a Normal Random signal with two Volatility Regimes

35 .

30 .

25 1

20

15

10




Rolling ApEn(m=1, r=0.20*st,dev(x)) of Normal Random Numbers

. Normal random Walk signal, mean=0, st.dev=1 0.2 Normal Random Numbers, Hurst =0.496
Theoretical
’ | 0Fr —©— Empirical ¢
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Rolling ApEn for Normal Random Numbers (window = 200)
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Table 1
History of regulatory market reforms (RMR).

Regulatory Market Launching Description of the Values at time of Regulator's expected Actual impact
Reform (RMR) Date of RMR Regulatory Market Reform Regulatory change Impact of RMR on SMP of the Reform
SMP €/MWh Load MW

RMR1 01.10.2005 Adoption of mandatory pool (ex-post settlement) 57.10 5322 Upward Upward
RMR2 01.01.2006 Capacity Adequacy Mechanism 2923 4975 Neutral Neutral
RMR3 13.01.2006 1%t Change of methodology for SMP calculation 33.06 6839 Upward Upward
RMR4 01.04.2007 Introduction of Hourly Bids 41.50 5292 Neutral Downward
RMR5 01.05.2008 Cost Recovery Mechanism 48.70 4544 Neutral Upward
RMR6E 01.01.2009 2" Change of Methodology for SMP calculation 4245 5538 Downward Downward
RMR7 30.09.2010 DA market (mandatory) with imbalance settlement  41.83 5532 Downward Upward
RMRS 01.09.2011 Introduction of Natural Gas Consumption Tax 73.08 6509 Upward Upward
RMR9 01.07.2013 Abolishment of the ‘Plus 10% Rule’ 40.85 5340 Neutral Upward
RMR10 31.12.2013 Abolishment of the *30% Rule’ 60.16 6123 Neutral Upward

Rooll. ApEn for SMP returns with Regulatory Reforms on dates shown
7
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Table 1

History of regulatory market reforms (RMR).

Regulatory Market Launching Description of the Values at time of Regulator's expected Actual impact
Reform (RMR) Date of RMR Regulatory Market Reform Regulatory change Impact of RMR on SMP of the Reform
SMP €/MWh Load MW
RMR1 01.10.2005 Adoption of mandatory pool (ex-post settlement) 57.10 5322 Upward Upward
RMR2 01.01.2006 Capacity Adequacy Mechanism 2923 4975 Neutral Neutral
RMR3 13.01.2006 15' Change of methodology for SMP calculation 33.06 6839 Upward Upward
RMR4 01.04.2007 Introduction of Hourly Bids 41.50 5292 Neutral Downward
RMR5 01.05.2008 Cost Recovery Mechanism 48.70 4544 Neutral Upward
RMRE 01.01.2009 274 Change of Methodology for SMP calculation 4245 5538 Downward Downward
RMR7 30.09.2010 DA market (mandatory) with imbalance settlement 41.83 5532 Downward Upward
RMRS3 01.09.2011 Introduction of Natural Gas Consumption Tax 73.08 6509 Upward Upward
RMR9 01.07.2013 Abolishment of the ‘Plus 10% Rule’ 40.85 5340 Neutral Upward
RMR10 31.12.2013 Abolishment of the ‘30% Rule’ 60.16 6123 Neutral Upward
Rolling ApEn & Conditional Volatility for SMP returns
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Rolling ApEn & Conditional Volatility for PUN returns
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Evtponiia peta@opag o Rank Staviouata (Kovywovuputdng, 2009 )

Greek Electricity Italian Electricity
Market, GEM Market, IEM
{x: 3L, = SMP {ve3tl, = PUN
?
. )
Xt = [xt’ Xe—zo s s Xe—(mp—1)7Tx ] Y = [J’t; Ye—zty, s s J’r—(my—1)—ry]
interact

driving system?

response system?

Mé£6o8og: Transfer Entropy (TE)
Extiud v evtpoTtia 0to ovoTtTnua amokplong (XA) péocw TG oVVSECNHG TOUV UE TO
Sieyeipov ocVotnua (AX), AauBdvovtag vTTOYN TNV TAPAYOUEVN EVTPOTILQ

EOWTEPLKA oTO ZA.

H TE yix tThv attwakn entidpaon (causal effect) touv cvotuatog X oto cvotnua Y, opiletal os
6povug evrtpomiiag Shannon H(x) = Y p(x) log p(x), wg €&ng:

TEx .y = —HYi41, X6, Ye) + HxX, ¥e) + HYeq1,Ye) — HYe)
N Apueca, ce OPOVG CUVAPTHOEWV KATAVOUNG

PVes1lxe, Ye)
PYev1lYe)

TEx .y = z PVes+1,Xe,Ye) log



EQOAPMOIH THZ ENTPONIAZ META®OPAZ 2TiZ ATOPEZ HAEKTPIZMOY ITAAIAZ &
EANAAAZ

KERNEL PDF for SMP returns
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Three distinctive blocks of SMP log returns
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TE rank method with varying block length in smp
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Block length for data1 (smp) returns

Ttansa‘e&Entropy between smp and pun returns in both directions : t(smp lag)
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Mo p@oKAXoLaTIKY) AtdoTtaot (MA) (fractal dimension)

Moakpoxpovia pvrun: XAPAKTNPLOTIKO Tng oAwkng (global) sf&dpTtnong kat tng Soung
cuvox£TLoNG

Fractal Sit&dotaon Dy : - pétpo TomuknG uvnNung (local memory) tng xpovooelp &g
- L€Tpo TpoxVTNTAG (roughness) TG XpoOvooeLpA&g

e ETmeldn] OoLYKEKPLUEVA HEPT TNG XPOVOCELPAG Sla@épouvv wG TPOG TNV TPoaXVTNTA Kol
OUOASTNTA, 1] XPOVOOELPK UTTOPE] va €ival TOTIKAX CGELPLAKAE GUOGXETLOUEVT], LOAOVOATL, Of
oAwkO smimedo (global) oL ocvoxeticselg evSexouévweg «e€a@avifovtoal» kol S8egv  esivau
ATTAP ALTN TA TTAP AT PT) O LLLEG.

e TIitax povodSi&kotateg xpovooelpég: 1 < D < 2
o xvTo-OpoLeg Stadikaocieg : Dp = 2 — H 6touv H ekBétng Hurst (long-term memory)
TiL onuaivet avtd oe «OKoOvOULKOUG Opouvsg»; Mia TéAsia petddoon piag TOTUKNC
ocvuttepupopds (MD, Di) og pia oAwk1) cvpttepLpopd (long-term memory)

Dp =2 —H

. global behaviour
local behaviour
long-term memory

H avwTtépw oxéon Sev LloxVeL TEAELX GTIG XPNUATOOLKOVOULKEG XPOVOOELPEG, OTTOTE oL Dy kol
H atmd HOVEG TOUG TTAPEXOLVV SLAPOPETIKEG OEWPNOELG TNG SUVALLLKNG.

e Dp =15 vywx: dCUGXETIOTEG, XWPIG TOTILKY] T&OoT 1N XWPIG TOTILKEG AVTI-CVUOXETIOELG KAl &pa
TU] AVA@POPAEGS YILX TNV ATTOTEAEOUXTIKT] Ayop& (efficient market)

o D < 1.5 = TpoydtnTta < TPAXVTNTA XCVOXETLOTNG XPOVOOELPAG, AP XPOVOOELPX
TOTIKG persistent

e Dp >15 = TpaxVTNTA > TPAXVTNTA XCLOXETIOTNG XPOVOOCELPAXG, TOTILKN
avti-eppovn (anti-persistence) 1 mean-reverting 1] xpvnTiK&-

GUOGXETIGUEVT] TOTILKA



Ex0£tng Hurst & n M£00o8og AvakAlypakovpusvouv EVpouvg (Rescaled Range
(R/S))

O Hurst avéntuée pia péodo, tn Rescaled Range (R/S), yia tn Sidkplon tuxaiwv (random) ko
ovoxetiopnévwy (correlated) xpovooeipwyv (Hurst, E., 1965).

H Stadikaoia TG avaAivong Hurst akoAovBel ta €€ Brpata:

1.

2.

o

‘ExetL amodeiyOel 6TL loyVel acupumTWTIKA 1| oxéon (R/S),,~cn

Xwpifouue tn xpovooelpd X (amoddoelg, returns), unnkovg L, oe d VTIOCGELPEG, UKOVG 1 T
Ka&Oe uio.

o k&Be vtoospd k = 1,...,d Bpilokovue tn péon Tyun Ej kol TNV TUTIIKH amtékAon S;,
™me¢ X.

KavovikomoloOpe ta S§e80peva Z; i , A@APOVTAG TN SELYUATIKY] HECT] TLUY

Zig =Xixg —E ywa i=1,..,n
ANpovpyoVE TNV ABPOLOTIKN XPOVOCELPA

L
Y = Zij Yy i=1,...,n
j=1
Bplokovpe to eVpog (range)
Rk = ma.X'{Yi’k, oo 5 Y‘n,k} — min{YLk, oo g Yn,k}

AVOUKALLAK®OVOUVUE TNV Ry /Sy
YmoAoyiouvpe tn péomn Tur tov Ry /S) Y OAEG TIG VTIOCELPEG UNKOVG N.

H  omédte

log(R/S),, =logc + H - logn (Lopeng y = a + b - x)
y a x b



H xAlon H Bploketal pe amAn maAvépounon regression kat 0 < H < 1.
Eav n dwadikaoia ivad:

> Agvko¢ O0puBoc (white noise) 1) Tuxaiog H=0.5
Mepinatog (Random Walk, RW):

> APVNTIKA CUGYETIOREVT 1) AVTI-EPHOVIKT) H < 0.5
(antipersistent 1] mean reverting):

> O£TIKA CVOYETIONEV 1] ELMOVLIKTY (persistent): H > 0.5

0 ex0£1tng oxetiletal pe ) pop@oxkAacsuatiki) (fractal) Stastaon Dy wg e&nig:

O Exk0étng H moooTikomolel T ocvoxétiwon ot pia kKAaopoatiky kivnon Brown (Fractional
Brownian motion, FBM). H FBM elvai TUXXLOG TEPLTIATOG LLE
H # 0.5, dpa pia Swdwkacia pe pviun (memory). Emiong, n oxéon ¢ PoAopATIKAS
TTUKVOTNTAG (spectral density) evog FBM pe tov Hurst, eivat

P(f) « ,% = B=2H41 (ywFBM)

omov B o Ekfétng ®dopatog Iloxvog.



Avaivon HeTAfANTOTNTAC XPOVOGEPAC Xwplg Taon (Detrended
Fluctuation Analysis, DFA)

H DFA elvat évag evaAAAKTIKOG TPOTOG UTOAOYLOUOU TNG HAKPOXPOVIAG €EAPTNONG Kal
mpotaBbnke amo tov Peng et al (1994). To mAeovekTnua Evavtt TG kKAaotkng R/S peboddov sivai
OTL amo@eVyel TA TPOPLANUATA OTAV 1 HUN-OTACLUOTNTA EKAAUPBAVETOL WG PALVOUEVIKN
HLOKPOTIPOOET U] CLUOXETLON.

['a v extipnon g, Stapepilovpe ™ xpovooelpd X pnkouvs L twv amodocewv (returns) o€ d
Tuuata unkovs n. i kabe vmo-ypovooelpa tote k = 1,...,d

a) Anulovpyovpe TNV aBpoLoTIKI) XPOVOOELPA

l
Yi,kzz)(j,k i=1,...,Tl
J=i

B) Mpoocapudlovpe, Le EAAXLOTA TETPAYWVA, TN YPOUUN
Yk (X) = aigXx + bk o {Yl,k’ . Yn,k}
Y) Ymoloyilovpe tn pila péong tetpaywvikng (RMS) petafintotnrtag (g TUTIKNC

aTmOKALONG) TNG TMPWTNG SLx@oPAs (dpa OAOKANPWHEVNG AOYw returns) Kol xwplg Taom
XPOVOOELPAG



n
1
F(k) = EZ(Yi,k —ai— bk)2

i=1

H péom T ¢ RMS petafAntotntog yia 0Aa ta Tupata (VTooELpES, IKoUG n, etval

e
F(k) = Ez F (k)
k=1

YxeStdlovpe oe «SimAd-doyapOuikd xapti» ™mv F(k) wg mpog n kat Exovpe KApdkwon
(scaling) vopou Suvaung (power law scaling)

F(k) ~ cntipra
OTOTE

log(F(k)) =logc + Hpry logn Hop@Nng y = a+ bx



Avdadoya pe ™ otoxaoTikn Stadikaoio, 0 H AauBavel TiG €ENG TIUEG:

> AgVKOC O0pUPOC AGVOXETLOTOC: Hppa = 0.5

> Awadikaoia pe eppovn) (persistence process) Hppy > 0.5
OVOGYETIONEVY:

> Awadwkactia pe avti-eppovn (antipersistent 1 Hppy < 0.5
mean reverting 1) anti-correlated):

> %— 06pvupog, pink noise: Hppp = 1

> Mn-otdowun, pn @Paypev: Hppa > 1

> Brownian 06pvfog: 3

Hpra =5

Ye oxéon pe tov kKAaowkd ExOétn Hurst, H, TOu avTioTolel oTn 2" poT GTAGLU®YV
Stadikaowwv, exovpe H = Hppy , eV yia pn-otacwue H = Hpp, — 1 (Stanley, H,, et al,,
Physica A, 269, 1999). Téoco ywia 1o Seiktn H 600 kot yw tov Hppg 8ev vmapyel
QOVUTITWTIKY Bewpla katavouns tovs. O Weron (2002) €xel Ppel eumelpika emimeda
EUTILOTOOUVNG HEcw Monte Carlo mpocopolwoelg.
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Hurst (DFA) for SMP returns

0 £ Hurst (DFA) for PUN returns
Theoretical 0 T . .
=—&— Empirical Theoretical
0.2 | 0.2 —©— Empirical |
LOPE 0.1526
X 047 _
04+ . a SLOPE 0.1065
o
o -0.6 1
-0.6 | . 08 |
1 1 1 -1 I I I
-0.8 15 2 2.5 3 3.5
1.5 2 2.5 3 3.5 10g, 0
Iog10n
Hurst (DFA) for FTMIB returns
Hurst (DFA) for ASE returns -0.8 ; ( ) ; &
-0.4 : 1 : )
Theoretical Theoretical
- =—&— Empirical
0.6 —©—Empirical SLOPE 0.5410
-0.8
m
r 1.2t _
(@]
o
-1.2
1471 1
-1.4
-1.6 : ' : -1.6 : : -
1.5 2 2.5 3 3.5 1.5 2 2.5 3 3.5
log, ,n log, ,n



M£0080¢

Xpovooelp R/S-AL DFA
HAextpwkég Ayopég (returns)

SMP 0.2145 0.1526
PUN 0.2427 0.1065

HAsktpkég Ayopéc (deseasonalized returns)

SMP AvEavovtal eEAa@pws

PUN Avavovtal EAa@pws

Xpnuatiotnplakeg Ayopég (returns)
ASE 0.6058 0.6501

FTMIB 0.5300 0.5410

Xpnuatiomplakeg Ayopég (amoAvuTi Tuun returns)

ASE 0.6058 0.650

FTMIB 0.9051 1.0324

GPH

0.333

0.4581

0.6156

0.5574

0.665

0.9985




Log(Power)

Power spectrum of PUN price
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Comparative Rolling Hurst Exponents (R/S with window=365 days) of SMP & PUN raw returns
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Historic evolution of Hurst exponent of SMP and PUN returns for
the time period 2005 — 2013, estimated by R/S method with rolling
window 365 days.

: Generalized Hurst exponent GHE of SMP and PUN price levels for the time
period 2005 - 2013, with rolling window 365 days.

Rolling General.Hurst Exp. GHE (window=365 days) of SMP&PUN raw price leves
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Expected Value for

Actual

Measure ey Efficient Market Value Gap
Hurst Exponent M*y 0.5
Fractal Dimension of Mp, 2
Random Walk
Shannon Entropy M*sg 1
. 21 1 pe avakAlpdkwon
*

Approximate Entropy M*ag (rescaled)
Run Test M*rr Z(iid)

Electricity Markets Stock Exchange
Measure Markets

SMP PUN ASE FTMIB

Hurst Exponent H (DFA) 0.1526 0.106 0.650 0.541
Fractal Dimension D¢ (box) 1.597 1.5813 1.528 1.347
Shannon Entropy SE 0.419 0.428 0.417 0.412
(Normalized)
Approximate Entropy AE 1.2732 1.4238 1.684 1.740

R:1869 R: 2106 1289 1700
Run Test RT 7:784  7:-346  7:-451 7:0.49




Mpotaon ywa utoB€tnon amno toug Opyaviopoug :
European Commission / Market Observatory for Energy kat ENTSO-e (European
Network Transmission System Operators-electricity)

OptCoune ov Aelkmn Amodoone Hextpung Ayopac AAHA ( Electricity Market Efficiency
Exponent - EMME) o eéng

B - j(SE-M;Eﬂ+(RT—M;5T>2+<H-M;;>2+(DF-M5F>Z



Mutual Information & Transfer Entropy (ApotBaia NMAnpodopia & Evrpornia Metadopag

Yxéon Aladopwv Eviporiwv &
ApotBaiac MAnpodopiag
a) N(niny) & H(Xo|X__1), B) I(X¢, Y, 1(X, Y1),

iy Kar y) Ty> x(1, 1)

X Y X Y X
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